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I. Legal framework for foundations 

1. Does the jurisdiction recognise a basic legal definition of a foundation? (please 
describe) What different legal types of foundations exist (autonomous organisations 
with legal personality, non-autonomous without legal personality, civil law, public law, 
church law, corporate foundations, enterprise foundations, party political foundations, 
family foundations, foundations of banking origin as a specific type, companies limited 
by liability, trusts)? Does your jurisdiction recognise other types of philanthropic 
organisations? 

In 2017, a new legislative framework was enacted in Cyprus, which abolished and replaced 
the previous legislation relating to associations, foundations and clubs, namely the 
Associations and Foundations Law of 1972 and 1997 and the Registration of Clubs Act 
(Chapter 112). The newly enacted legislation is L. 104(I)/2017 “About associations and 
foundations and other related issues” (as amended by L. 76(I)/2018 and L. 84(I)/2019).  

This legislation provides a basic legal definition of a “foundation”, stipulating in this regard 
that it refers to the totality of the assets intended to serve the implementation of a particular 
not-for-profit objective. Another non-profit organisation recognised by the new Law is an 
“association”, which is defined as an organised union comprising at least twenty (20) 
persons, that aims to achieve a not-for-profit objective and does not include political parties 
or trade unions [see Article 2. The new Law introduces a definition of a “not-for-profit 
organisation” for the first time, according to which “non-profit” in relation to an association 
or a foundation means an association or foundation which does not distribute any profits 
that may arise from its activities to its members, its founders, its board of directors, or its 
officials, but invests or uses those profits toward the continuation and achievement of its 
objectives (see Article 2). In other words, it is allowed for such organisations to have a 
surplus, but any surplus should be invested directly for the achievement of their objectives 
and cannot be distributed. 

Recognising the need for federations and/or unions of organisations to acquire a legal 
status, the new Law provides for the registration of federations and/or unions of 
organisations and describes the terms and conditions of their registration (see Article 44). 

There are also other forms of non-profit organisations under different laws which have been 
enacted over the years, such as:  

(i) Charitable Trusts: These are governed by Chapter 41 of the Charities Law. There is no 
satisfactory legal definition of what is meant by “charity” and thus reference is made to case 
law in interpreting the term.(ii) Companies Limited by Guarantee: These are governed by 
Chapter 113 of the Companies Law. In the majority of cases these companies are 
incorporated as non-profit organisations under section 20 of Chapter 113 of the Companies 
Law. The liability of each shareholder is limited to the amount agreed between the 
members and which is contained in the Memorandum of Association. Thus, as opposed to 
companies limited by shares, the members of a Company Limited by Guarantee may not 
need to provide their contribution in advance but only if required at a later stage (in the 
event that the company goes into liquidation). 

2. If your jurisdiction provides for different laws for different foundations/philanthropic 
organisations, please indicate this here, and then specify under further relevant 
questions whether a different answer applies to these types of 
foundations/philanthropic organisations.  



 

Cyprus | Legal Environment for Philanthropy in Europe 2025 4  

 

Law on Private Organizations of Common Benefit: 

According to the current legal framework there are two categories of Charities: (a) Approved 
Charitable Foundations, which are approved based on certain conditions by the Minister of 
Economy and under a tax law, since the main benefits they have are fiscal, and (b) 
Charitable Foundations, which are approved based on the law of the same name. 

This system has been deemed inadequate since 2007, and efforts are being made to 
modernise it with the Law on Private Organizations of Common Benefit (IOKÓ). The bill is 
being discussed by the Interior Committee in Parliament. 

There are various ways of registering a non-governmental organisation (NGO) in Cyprus, as 
analysed above (associations, foundations, federations, charitable trusts, companies limited 
by guarantee). However, the acquisition of the status of the “charity” organisation is the 
same for all. This status is given by the ministry of Finance under specific criteria and 
conditions, as published in an announcement of the Ministry of Finance dated 2019 (Annex 1 
of the announcement).  

The status of a charity organisation that is given by the Ministry of Finance entails a tax 
reduction for the donors of that organisation. As per Article 9(f) of the Income Tax Law of 
2002 (L.118(I)2002), (Annex 2 of the Income Tax Law), the following types of donations are 
eligible for a tax reduction: “(f) donations or contributions made for educational or other 
charitable purposes to the Republic or Local Government Authority or to any charitable 
institution approved as such by the Council of Ministers”. 

3. What purposes can foundations legally pursue?1 

 Only public-benefit 

 Both public- and private-benefit  

4. What are the requirements for the setting up of a foundation (procedure, registration, 
approval)? What application documents are required? Are there any other specific 
criteria for registration? 

With the 2020 Associations and Foundations (Forms, Fees and Other Special Provisions) 
Regulations, the Registrar regulated the process for submission of the required documents 
(application and other) for the registration of an association, a foundation, a federation, and 
a third country NGO (under Article 46 of the Law). 

The requirements vary depending on the type of organisation to be set up: 

Foundations: The establishment of a foundation is done with its registration in the Register 
of Associations and Foundations, which is kept by the District Officer (the Registrar), and 
with the issuance by the Registrar of a certificate of registration (see Article 26 (2) of L. 
104(I)/2017). The registration of a foundation shall be carried out upon written request by the 
founder/s (one or more) or commissioners of trust or the executors of a will, which shall be 
submitted to the designated entity and accompanied by its founding deed, as well as the 
corresponding Articles of Association, in which the manner of operation of the institution; 
the names and addresses of the members of its board of directors; the manner of their 
succession; as well as a written assurance that no remuneration of any kind is paid for 
services provided to any founding member or official of this board. There is a minimum 
capital of €1,000 that the founder/s should donate to the foundation upon registration. The 

 
1 This question focuses only on public-benefit foundations (see the definition in the glossary developed for this 

project). 

https://philea.eu/wp-content/uploads/2024/11/Glossary_Philea-legal-country-profiles-2024.pdf
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Registrar shall examine the application as soon as possible, and if it is satisfied that the 
purpose or operation of the foundation is not illegal, it shall register it in the Register and 
issue a certificate of registration (see Article 26 (2) of L. 104(I)/2017). This certificate is 
published in the Official Gazette of the Republic and constitutes proof of the date of 
registration and the observance of the conditions required by the Law (Article 26(5) of L. 
104(I)/2017). 

Associations: For the purpose of registering an association, the District Officer (the 
Registrar) keeps a Register of Associations. For the registration of an association in the 
Register, a written application is submitted to the registrar by the founders (minimum 20 
founding members) or the board of directors of the association (minimum 5 board 
members), which is accompanied by the constituent act, the names and addresses of the 
members of the administration, as well as their contact details, the Articles of Association 
signed by the founding members, with reference to the relevant date, any emblem of the 
association, and a description of the movable or immovable property or both, which will be 
in possession or ownership and / or will be transferred to the association after its registration. 
In the application for registration of an association, the exact postal address of the 
association must be stated, even if it is temporary. The Registrar shall proceed as soon as 
possible with the examination of the application and, after being satisfied that the legal 
conditions are met, shall approve the application, register the association in the Register 
after payment of the specified fee and issue the relevant registration certificate according to 
the specified type. A certificate of registration shall be published in the Official Gazette of the 
Republic and shall constitute full proof of the date of registration of the association and 
compliance with all legal requirements (see Article 7 of L. 104(I)/2017). 

Charitable Trusts: The trustee of any charitable institution submits an application to the 
Council of Ministers for the registration of the institution as a legal entity. The Council of 
Ministers will issue a certificate of registration if it considers it to be appropriate and subject 
to such terms and conditions as the Council of Minister may impose (Article 2 of Chapter 41 
of the Charities Law). No minimum capital requirements exist in relation to Charitable Trusts. 
Charitable trusts can also be set up under the International Trusts Law, provided one of the 
main purposes of the trust is the relief of poverty, the advancement of education, or the 
advancement of religion or any other purposes beneficial to the public as a whole and need 
not be registered under the provisions of any legislation (Cyprus International Trusts are 
regulated by the International Trusts Law 69(I)/1992, as amended by L. 20(I)/2012 – see esp. 
Article 7). 

Companies Limited by Guarantee: They are set up in the same manner as any other type of 
company as provided under Chapter 113 of the Companies Law. Companies limited by 
guarantee may be registered with or without share capital. A Company Limited by 
Guarantee must file its Articles and Memorandum of Association, together with details of its 
members, directors, secretary and registered address with the Company Registrar (such 
information will be contained in the relevant forms and will accompany the Memorandum 
and Articles of Association). The number of members that the company is intended to be 
registered with must be stated in the relevant constitutional documents. There are various 
restrictions applicable in relation to private companies the most relevant (in our case) of 
which is the right to have more than fifty members. Consequently, if there is a possibility 
that the company may at some point have more than fifty members, the initial founders 
may consider incorporating a public company limited by guarantee in which case the 
above-mentioned restriction will be inapplicable. 

Documents needed for the registration of an NGO:  

In Annex 3 there is a table with the needed documents for the registration of an association, 
a foundation or a federation. The documents are prepared by the Ministry of Interior and are 
to be found only in the Greek Language.  
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For the registration of a company limited by guarantee, the documents are to be found in 
the web page of the Registrar of Companies.  

5. Is state approval required? (approval by a state supervisory authority with/without 
discretion) 

 Approval by a state authority with discretion 

 Approval by a state authority without discretion 

 Approval by a court 

 Notarisation by a notary public 

Foundations and Associations: The approval of the Registrar is required and has discretion 
(see Article 6 of L. 104(I)/2017). 

Charitable Trusts: The approval of the Council of Ministers is required pursuant to Section 2 
of Chapter 41 of the Charities Law.  

Companies Limited by Guarantee: Companies need to be registered and approved by the 
Companies Registrar. 

6. Are foundations required to register?  

a) If foundations must register, in what kind of register? 

 Company register 

 Foundation register at national level 

 Foundation register at the regional/county level 

 Beneficial ownership register 

 Any other public register (other than a foundation/charity one) 

>Registrar of Associations and Foundations (District office) if registering a foundation under 
the Associations and Foundations and other relevant matters Law, L.104(I)/2017. 

>Under the Charitable Foundations Law, L.86(I)/1997 (currently under evaluation).  

b) If foundations are registered, what information is kept in the register? 

• The objectives of the foundation and the regulations for its operation, together with any 
agreement or will or any other document by which the foundation was established 

• The description of the assets of the foundation 
• The names with full details of the founder/s or trustees of the foundation 
• The name of the foundation 
• The stamp 
• The names of the board members 
• The names of the beneficial owners 

c) If foundations are registered, is the register publicly available? 

 Yes, all information publicly accessible  

 Yes, some information publicly accessible 

 Yes, accessible upon request 

https://www.companies.gov.cy/en/
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 No 

Most of the information should be publicly available, but it depends on the Registry. There is a 
Registry in the Ministry of Interior (for the associations, foundations, federations) that maintains 
information, however not all of the information is public, since the Registrar protects the 
personal data of the board members. Thus, the only available information is the name, 
registration number, type, aims, postal address, district of registration, and date of registration. 

In the Companies Registrar the registry is public with the following information available: the 
names of the board members, secretary and registered office, as well as any changes.  

7. Is a minimum founding capital/endowment required? 

 No 

 Yes, amount: €1000 for foundations only. 

8. Is the foundation required to maintain these assets or any other specified asset level 
throughout its lifetime? Are spend-down foundations allowed?  

There are no provisions to that effect. 

9. What governance requirements are set out in the law? Is it a one-tier or two-tier 
foundation governance model? 

Foundations: Registered foundations are governed by three or more persons and, unless 
the founding act stipulates otherwise, their decisions are taken by a simple majority of the 
members present and, in the event of a tie, the president's vote shall prevail. In case the 
foundation is managed by three persons, the presence of all three persons is required for 
quorum purposes (Article 32 of L. 104(I)/2017). The board of directors of the foundation must 
diligently handle its affairs and represent it judicially and extrajudicially, unless the founding 
act stipulates otherwise. The board of directors’ authority is determined by the founding act, 
and this determination shall also apply to third parties (Article 34 of L. 104(I)/2017). 

Associations: Associations are governed by a board of directors consisting of five or more 
persons, who, unless otherwise provided in the Articles of Association, are members of the 
association. Decisions are taken by an absolute majority of those present, unless otherwise 
provided in the Articles of Association (Article 16(1) of L. 104(I)/2017). The board of director 
shall attend to the affairs of the association and shall represent it both in and out of court. 
The extent of their authority is specified in the Articles, and any limitation is also valid as 
against third parties. The members of the management must keep accounting books which 
show all the transactions of the Association which must be audited by a certified auditor, 
and which must be submitted to the Registrar (Article 16(1) of L. 104(I)/2017).  

Charitable Trusts: Before the Council of Ministers can grant a certificate of registration to a 
charitable trust, the trustees must have been effectively appointed under the terms of any 
agreement, will or any other document that establishes the Charitable Trust to the 
satisfaction of the Council of Ministers (Section 5(1) of Chapter 41 of the Charities Law). Every 
five years the trustees must submit a report to the Administrative Secretary with the names 
and addresses of the trustees. The trustees are personally responsible for the assets of the 
charity that comes into their hands and are accountable for their own acts, as well as for the 
proper administration of the charity and its assets. 

Companies Limited by Guarantee: Such a company (with or without share capital) is 
managed by its board of directors and the provisions of Chapter 113 of the Companies Law 
apply. The Articles of Association may lawfully impose restrictions or conditions not 
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otherwise contained in the Companies Law as long as such matters do not contravene the 
law. 

a) Is it mandatory to have a: 

 Supervisory board 

 Governing board 

b) What are the requirements concerning board members? Is a minimum/maximum 
number of board members specified? Does the law regulate the appointment of board 
members and their resignation/removal, or can this be addressed in the 
statutes/bylaws?  

Foundations and Associations: A minimum number of board members is specified in the 
Law (please refer to response provided in Q.8 above). Also, there are certain overriding 
mandatory provisions regulating resignation/removal, etc.  

Charitable Trusts: There is no minimum requirement contained in the relevant legislation. 
Therefore, the appointment/removal of board members/trustees will be regulated by the 
trust instrument. 

Companies Limited by Guarantee: The number of directors is a matter which is regulated 
by the Articles of Association of the company and not the Companies Law. Depending on 
the Articles of Association a director may be appointed either by the shareholders (ordinary 
resolution) or by the board of directors in order to fill a vacancy (provided that the 
appointment by the directors will not exceed the maximum number of directors set out in 
the Articles) (Article 9 of Chapter 113 of the Companies Law). As regards the removal of any 
Director, the Company may remove a director by an ordinary resolution irrespective of any 
provisions contained in the Articles of the Company (Article 178(1) of Chapter 113 of the 
Companies Law). 

It is up to the organisation to decide if they want a secondary level supervisory body, such as 
an internal audit committee. The main obligation is to have a board of directors, as 
mentioned above. In organisations with a large board of directors (more than 11) it is 
customary to have a smaller executive committee. The higher body is the General Assembly 
of the members (with the exception of foundations, which do not have members). 

c) What are the duties and what are the rights of board members, as specified by national 
legislation or case law?  

Foundations and Associations: They have fiduciary duties, and their rights and obligations 
are specified in the Articles of Association (See Article 34 and 18 of L. 104(I)/2017). 

Charitable Trusts: The trustees have fiduciary duties and are liable for any omissions or 
negligence and are also liable for any assets that are under their control (Article 6 of Chapter 
41 of the Charities Law). 

Companies Limited by Guarantee: The directors are entrusted with the management of 
the company. The Companies Law imposes certain obligations on the directors requiring 
them to act and carry out certain functions, and places restrictions on certain other acts (see 
(Articles 177 ff of Chapter 113 of the Companies Law). The Companies Law does not set out in 
detail the powers and duties of the directors, which are left to the Articles of Association and 
case law. The duties of the directors can be broken down to (a) the duty to act in good faith 
and in the interests of the Company and to use their powers for the purposes which they 
were conferred; (b) the duty of skill and care; and (c) statutory duties (e.g., maintaining 
various registers, convening general meetings etc). 
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d) What are the rights of founders during the lifetime of the foundation? Can fundamental 
decisions, such as change of purpose, be made at the discretion of the founder? What 
are the legal requirements in such circumstances?  

The Court may allow the revocation of a founding act due to destitution of the founder, 
which has arisen after the establishment or due to important reasons justifying the 
revocation (Article 29 of L. 104(I)/2017). 

The founders can be given added powers in the founding act ONLY in foundations and or 
companies limited by guarantee. In the organisations that are membership-based, the 
power lies with the members and the general assembly of the members. 

e) Can the board or the founder amend the statutes including the purpose of the 
foundation? If yes, please indicate any particularities. What is the relationship between 
the powers of the founders, the statutes of the foundation and the power of the board 
members?  

The Articles of Association may be amended by a decision of the Court, even when this is 
against the will of the founder, at the request of the board of directors, if this change is 
required for the purpose of preserving the assets of the foundation or for fulfilling its 
purpose (Article 28 of L. 104(I)/2017). 

The Ministry of Interior requires a court decision not only for the amendment of the Articles 
of Association of the foundation but for the change of the members of the board as well. 

Regarding associations and federations, the amendments are taken to the general 
assembly, and the decisions are then communicated to the Registrar of Associations.  

f) What are the rights of third parties (e.g. right of information)? 

N/A 

g) What rules are in place to ensure against conflict of interest? What is the legal definition 
of a conflict of interest under your legislation? How is self-dealing prohibited?  

Associations/ Foundations/ Federations: A member of the board of directors is not entitled 
to participate in both the discussion and the vote, if the decision to be taken concerns the 
business or the conclusion of a legal act or the establishment or abolition of a lawsuit 
between the foundation and itself or its spouse or any blood relative or fiancé up to the third 
degree of kinship or the legal transaction between the foundation and a company in which 
or in the administration of which the member or his spouse or blood relative participates. 
Without prejudice to the foundation's right to sue the guilty party for any damages due to 
breach of a legal duty, a decision taken in breach of this provisions is void (Article 28 of L. 
104(I)/2017). Similarly for associations see Article 17 of L. 104(I)/2017. 

Company limited by Guarantee: The director is under the obligation not to put themselves 
in a conflict with their duties towards the company. The Articles of Association usually 
contain provisions as to how to disclose a conflict and what procedures and conditions need 
to be followed to determine whether a director is able vote on a specific issue or not (Article 
191 of Chapter 113 of the Companies Law). 

h) Can staff (director and/or officers) participate in decision-making? How and to what 
extent?  

In an association, foundation or federation the staff cannot participate in decision-making. 
The powers are very specific in the Law and thus the Articles of Association. The general 
assembly or the board of directors can transfer some of the powers to the staff (for example 
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every day running of the organisation, recruitment of staff, and monthly reoccurring 
expenses such as electricity, telephone, salaries, social security, etc).  

In the Companies limited by Guarantee, the board members, directors, and trustees are 
entrusted with the management and participate in decision-making.  

10. What is the liability of the foundation and its organs? What is the general standard of 
diligence for board members? (e.g. duty of obedience, duty of care/prudence, duty of 
loyalty)? In what type of rule are these criteria established: fiscal, administrative, civil, 
commercial? Is there a solid case law, if any, regarding the duty of due diligence? Does 
your country differentiate between voluntary (unpaid) and paid board members? Who 
is allowed to bring a complaint about breaches of such duties: the other members of 
the board, the founder/s, the public authorities? If a complaint is brought, which 
authority has competence in such cases: administrative, tax authority, only the judiciary 
power (attorney general) or beneficiaries/general public? 

Foundations: The board of directors must diligently handle the affairs of the foundation and 
represent it judicially and extrajudicially, unless the founding act stipulates otherwise (Article 
34(1) of L. 104(I)/2017). The scope of the board of directors’ authority must be determined by 
the founding act, and this determination shall also apply to third parties (Article 34(1) of L. 
104(I)/2017). Legal transactions undertaken or contracted by the foundation's board of 
directors that are within the limits of its authority bind the foundation (Article 36(1) of L. 
104(I)/2017). The foundation is liable to third parties for the illegal acts or omissions of its 
organs or employees which represent it and entail an obligation to compensate, provided 
that the damaging act or omission took place during the performance of their powers or 
duties. If the specific act of damage or omission was intentional, fraudulent, malicious or due 
to gross negligence, the guilty or guilty natural persons shall be jointly and severally liable to 
the foundation for the restoration of the damage suffered (Article 36(2) of L. 104(I)/2017). 

Associations: The board of directors must diligently handle the affairs of the association and 
represent it judicially and extrajudicially, unless the constituent act or the Articles of 
Association stipulate otherwise. The scope of the board of directors’ authority shall be 
determined by the Articles of Association, and this determination shall also apply to third 
parties. The Articles of Association may assign additional responsibilities to the board of 
directors, and in case of doubt its authority shall extend to any relevant act. Any legal 
transactions carried out by the board of director of the association, within the limits of its 
authority, shall bind the association. The association is liable to third parties for any illegal 
acts or omissions by the bodies or officials who represent it and entail an obligation to 
compensate, provided that the damaging act or omission took place in the performance of 
the duties assigned to them. If the specific act of damage or omission was intentional, 
fraudulent, and unreliable or due to gross negligence, the person or persons responsible are 
jointly and severally liable to the association for reparation. The board of directors of the 
association is obliged to keep a fully updated register of its members, which is updated at 
least once a year and is available for inspection by the Registrar and to any third party that 
has a legitimate interest (Article 18 of L. 104(I)/2017). 

Charitable Trust: The trustees are responsible for all the assets of the trust that comes into 
their hands and are answerable and accountable for their own acts and for the proper 
administration of the charity and its assets (Article 6 of Chapter 41 of the Charities Law). 

Companies Limited by Guarantee: A company limited by guarantee is a limited liability 
company. Each board member undertakes to contribute to the assets of the company in the 
event of its being wound up while they are a member, or within one year after they cease to 
be a member, for payment of the debts and liabilities of the company contracted before 
they cease to be a member but not exceeding a specified amount (section 4(3) of Chapter 
113 of the Companies Law). The board of directors has certain powers and obligations 
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imposed by the Companies Law some of which are detailed in the Articles of Association of 
the company. 

Board members are obliged to serve the foundation/association/company; act in good faith; 
and protect and promote its interests. 

Anyone showing a legitimate legal interest is allowed to bring a complaint about breaches 
of duties. 

NB: The Associations and Foundations Law, provides that: 

“18A. No remuneration, of any kind, shall be paid for services rendered to any member or 
officer of the society 's management, unless otherwise provided in the articles of society.”  

A similar cluse can be found in Article 26(2) for the foundations, “…and including a provision 
stating that no remuneration of any kind shall be paid to any founding member or officer of 
the Board of Directors for services provided…”  

Therefore, it is very rare that a paid staff member would also be a board member in an 
association or a foundation. This is not the case for the companies.  

11. Who can represent a foundation towards third parties? Is this specified in law or is it up 
to the statutes of the organisation? Do the director and officers have powers of 
representation based on legislation? 

The board of directors, and this is specified in law (see Articles 32 and 16 of L. 104(I)/2017). 

12. Are purpose-related/unrelated economic activities allowed? If so, are there other types 
of limitations on economic activities (related/unrelated)? 

The following principles apply: 

In the case of a Foundation, for the purpose for which its founder set it up. 

In the case of an Association, for the purpose for which its founder set it up. 

In the case of a Charitable Trust, for the purposes of the charitable trust (whether specific or 
not) or for the purposes for which it was set up. 

In the case of a Company Limited by Guarantee, for the activities stipulated in its 
Memorandum of Association. 

In general, the Registrar of Associations and Foundations (Ministry of Interior), is very 
reluctant to accept any economic activity that is characterised as commercial to be carried 
out by an association, foundation or federation.  

The Ministry of Finance is even more specific when it comes to organisations that are given 
the status of “charity”: In those cases, NO financial activity is allowed (see Annex 1). 

13. Is there any legal/fiscal framework for grantmakers to be able to fund legal entities that 
are conducting economic activities in addition to their public-utility activities? If any, 
what are the limitations for funding those kinds of legal entities?  

N/A 

14. Are foundations permitted to be major shareholders in a company? Are there any 
limitations to voting rights? Is this considered as an economic activity? Are foundations 
allowed to engage in active ownership of companies that they own (for example 



 

Cyprus | Legal Environment for Philanthropy in Europe 2025 12  

 

through board representation, informal strategy discussions or the right to be 
consulted on key issues such as CEO succession)? 

No, but the situation is nuanced.  

There is no specific restriction in the Law, provided, that (i) the purpose for which the 
foundation was set up is observed, (ii) funds received from such action would not be used or 
applied for profit-making purposes, and (iii) such action would not contradict the Articles of 
the Foundation. If these criteria are met, then foundations could, in theory, be permitted to 
be major shareholders. 

However, based on the not-for-profit character of foundations, the authorities are not very 
willing to accept that a foundation will be a major shareholder in a for-profit company. The 
Law does not provide any guidance on the matter.  

Discussions with the Ministry of Interior can be interpreted to understand that they will not 
accept an NGO being a major shareholder of a for-profit company since an NGO in their eyes 
is a “not-for-profit” entity. So, since a company is for profit, then the two cannot coexist. In 
some cases they go a step further, arguing that an NGO cannot generate profit. 

The Law is not very clear, and thus they have refused to register associations and 
foundations if they will have obvious commercial activities, never mind being shareholders 
in a company. 

This is different for the companies that are limited by guarantee. 

Having said that, as per the instruction from the Ministry of Finance, if an NGO is given 
charitable status, then it is forbidden from engaging in any financial activities, and thus the 
NGO cannot be a shareholder since that is considered financial activity. 

It is the understanding of the authorities that NGOs cannot enter into commercial activities 
since this will be anti-competitive for the business sector. It seems that the authorities forget 
that the tax revenue Law and the VAT Law do not exempt NGOs from taxes if the 
income/profit is generated from taxable activities. 

15. Are there any rules/limitations in civil and/or tax law regarding foundations’ asset 
management (only secure investments/bonds/investments with a certain return)? 
What, if any, types of investment are prohibited? Are there any limitations on mission-
related investments? 

Please refer to our responses to questions 11-13 above. 

16. Are foundations legally allowed to allocate grant funds towards furthering their public-
benefit purpose/programmes which (can) also generate income – impact 
investing? (recoverable grants; low interest loans; equities)  

Please refer to our responses to questions 11-13 above. 

The current environment and interpretation of the Law by the Ministry of Interior is not in 
favour and will not accept this since it is considered to be business/commercial activity.  

17. Are there any limitations (in civil law/tax law) to political party related or general 
lobby/advocacy activities?  

Unclear. 
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The interpretation of an association in the Law states that “Association” (“somatio”) means 
an organised association consisting of at least 20 persons, for the purpose of achieving a 
non-profit-making purpose but does not include political parties or trade unions.  

Regarding lobbying and/or advocacy activities, since 1 March 2024 a new law has been in 
force, namely the Law on Transparency in Public Decision-Making Procedures and Related 
Matters 2022, issued by publication in the Official Gazette of the Republic of Cyprus in 
accordance with Article 52 of the Constitution.2 The regulatory authority is the Independent 
Anti-Corruption Authority, established under provisions of Article 3 on the Establishment 
and Operation of an Independent Authority Against Corruption Law. 

As per the Lobbying Law and the implementing regulation, the Law applies with respect to 
each representative expert group that intends to be involved in public decision-making 
processes, and it also includes obligations of officials or members of the state service or the 
wider public sector and workers for the benefit of officials, who, by virtue of their position, 
take part in public decision-making processes (Article 3). 

18. What are the requirements for an amendment of statutes/amendment of foundations’ 
purpose? 

Foundations: The statute of the foundation may be determined or supplemented or 
amended by decision of the competent court in accordance with the will of the founder, and 
any amendment or modification of the statute may be made with a subsequent decision of 
the competent Court under the same conditions (Article 28 of L. 104(I)/2017). The statutes 
may be amended by a decision of the Court, even when this is against the will of the 
founder, at the request of the board of directors, if this change is required for the purpose of 
preserving the assets of the foundation or for fulfilling its purpose (Article 39 of L. 104(I)/2017). 

Association: Unless the Articles of Association stipulate otherwise, the consent of the three 
quarters of all members of the association shall be required to take a decision to amend the 
Articles of Association or to dissolve or change the purpose of the association. Where the 
presence of the three quarters of the members becomes de facto difficult, the Registrar may 
provide his consent for the submission of an application to the competent court for the 
issuance of a decree which may enable the applicant association to proceed (Article 22 of L. 
104(I)/2017). 

Charitable Trusts: Since they are set up for a specific purpose, that purpose cannot be 
amended and there is no provision in the law regarding this. In the unlikely event that such 
an issue may arise, it must be referred to the Supreme Court which has the power and the 
jurisdiction to “give all such directions and make all such orders as may appear to it 
necessary or expedient for the administration of any trust created for a charitable purpose”. 

Companies Limited by Guarantee: To amend the founding act of the company, the 
members of the company in a general assembly should pass a special resolution which then 
has to be approved by the court. Afterwards, the Court order is submitted to the Companies 
Registrar. For amending the Company’s Memorandum of Association, a special resolution by 
the board of directors is needed, which then is submitted to the Companies Registrar. 

19. What are requirements with regard to reporting, accountability, auditing? 

a) What type(s) of report must be produced? 

 
2 Currently only in the Greek language.  
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 Annual financial report/financial accounts 

 Annual activity report  

 Public-benefit/activity report  

 Tax report/tax return 

 Other reports e.g. on 1% schemes 

 Reports on governance changes (e.g. new board members) 

 Report on conflict of interest (self-dealing and conflict of interest breach cases) 

See Annex 3.  

Foundations and Associations: At the end of each financial year, the accounts and the 
following reports must be prepared and be submitted to the Commissioner of Associations 
within one month from the day of completion: Gross Income report, amounts brought 
forward at the beginning of the financial year, expenses account, accrued and receivables 
account. The accounts must be audited only for foundations, and for the 
associations/federations that generate annual turnover of more than €40,000 (unless the 
funder asks for audited accounts, irrespective of the annual turnover). 

Charitable Trusts: At the end of each financial year, the following accounts and reports 
must be prepared: Gross Income report, amounts brought forward at the beginning of the 
financial year, expenses account, accrued and receivables account. 

Companies Limited by Guarantee: At the end of each financial year, accounts and annual 
returns of the Company must be prepared. 

b) Must all/any of the reports produced by the foundation be submitted to supervisory 
authorities? If so, to which authorities (e.g. foundation authority, tax authority)?  

Associations, foundations and federations must submit their financial reports (and if 
required, audited accounts) to the Registrar of Associations/Foundations (since the last 
trimester of 2023, this is done online, via the platform of the Ministry of Interior for 
Associations/Foundations).  

The companies limited by guarantee need to submit audited accounts to the Registrar of 
Companies (again via the relevant platform). 

In case the NGO (association, foundation, federation, or company limited by guarantee) has 
acquired the status of charitable organisation from the Ministry of Finance, or they are 
funded by or receiving grants from the government, then they are obliged to have audited 
accounts and submit them to both the Ministry of Finance and to the ministry from which 
they receive the fund/grant. 

c) Are the reports checked/reviewed? By whom (supervisory/tax authorities)? 

The Minister of Interior, the Registrar of Companies, Ministry of Finance, and the 
Commissioner of Inland Revenue. 

d) Do any or all of the reports and/or accounts of foundations need to be made publicly 
available? If so, which reports and where (website, upon request)?  

No annual reports / accounts of foundations need necessarily to be made publicly available. 

e) Is external audit required by law for all foundations?  

The International Financial Reporting Standards (IFRS) are applicable. External audit is 
required for foundations and companies limited by guarantee.  
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Associations and federations are obliged to submit audited accounts in case (i) their annual 
turnover is more that €40,000, (ii) They have been given the status of charitable 
organisation, (iii) they receive funds/grants from the government and or the EU, (iv) their 
statutes oblige them to do so. 

The Council of Ministers may at any time request the accounts of a Charitable Trust to be 
audited.  

The Ministry of Finance requests audited accounts for the organisations that are given the 
status of charitable organisation.  

f) By whom should audits be undertaken? Do requirements/guidelines exist regarding 
international and national auditing agencies and standards? 

External independent auditors that are registered in the Auditors Association.  

20. Supervision: Which authority, what measures? 

a) What type of body is the supervisory authority? (multiple answers possible) 

 A public administrative body 

 A public independent body 

 A combination of a governmental body and a court  

 A court 

 A public administrative body and an independent body 

 A tax authority 

 Other 

A new general arrangement (2017) that affects all organisations, rules that the Registrar is no 
longer the Director General of the Ministry of Interior, but is now the District Officer (the 
Registrar). The Registrar is responsible for the registration and operation of associations, 
foundations, federations and/or unions of organisations, and branches that have their 
headquarters in the Registrar’s district. Additionally, the new position of General Registrar is 
instituted and is occupied by the Permanent Secretary of the Ministry of Interior (see L. 
104(I)/2017). 

b) Does the supervisory body review reports?  

 Yes 

 No 

The relevant legislation does not provide for any regulatory or supervisory control of 
foundations. The laws under which foundations are established merely impose filing or 
regulatory requirements on an annual basis. However, the financial details the Registrar asks 
from the NGOs to be submitted indicates an intention to do so. 

c) Are foundations subject to inspection? 

 Yes 

 No 

The Registrar may ask to inspect the records of the foundation (minutes, board of directors). 
The Registrar may also ask to inspect the members registry of an association or a federation.  
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d) Is approval from the authority required for certain decisions of the governing board? 

 Yes, formal approval is needed 

 Yes, needs just to be informed 

 No  

If yes, please specify which type of decisions: 

An approval from the Registrar is needed for the amendment of the Articles of Association 
of an association/federation, and an approval of the court is needed for the same reason for 
a foundation.  

e) Is it mandatory to have a state supervisory official on the governing board?  

 Yes 

 No  

 Can a government official be appointed to the governing board by a state authority, if so 
please mention: 

Only if this is specifically stated in the articles of a foundation, association or federation. The 
types of government officials who are appointed are usually officials such as, the General 
Director of the Ministry of Health, or the mayor of a municipality, or the Director of the Social 
Welfare, etc. 

f) What enforcement measures are in place (including compliance measures and 
sanctions for non-compliance) concerning registrations, governance, reporting, and 
public-benefit status? 

Foundations and Associations/Federations: Any officer who participates in the 
management/governance, and contributes towards a task which is illegal and/or 
undermining public security or public health, may be found liable. 

Charitable Trusts: The board members could be liable for any omissions, negligence, or any 
other act in contradiction with the purposes of the trust and could also be liable for any 
assets that are under their control. 

Companies Limited by Guarantee: The company and/or directors or officers who do not 
comply with the relevant legislation could be liable to a fine or imprisonment or both 
depending on the particular offence and/or omission. 

Directors or officers who do not comply with matters concerning registration, governance, 
reporting and public-benefit status could be liable to a fine or imprisonment or both 
depending on the particular offence and/or omission. 

Board members of NGOs are now considered beneficial owners. If the NGO does not comply 
with its obligation to submit annual obligations to the Registrar, then a fine will be imposed 
on the person failing to meet the relevant obligations (Article 48 Law Associations).  

Regarding companies, the fine is directed to the board of directors, the secretary and the 
legal entity.  

21. When and how does a foundation dissolve? 

Foundations: A foundation ceases to exist in the cases defined by its founding act or its 
statute. It is dissolved by decision of the competent court, at the request of the board of 
directors or the Registrar: (a) if its purpose has been fulfilled or has become impossible; (b) 
due to inactivity, for a period exceeding two years, including non-convening or non-
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convening of the required statutory meetings of the Board of Directors and / or non-
submission of audited annual accounts, this purpose shall be abandoned; (c) if it has 
deviated from its purpose or if its purpose or function has been unlawful, as provided for in 
Article 4 of L. 104(I)/2017 (see Article 41 of L. 104(I)/2017). 

Associations: An association shall be dissolved if such events as stipulated in its act of 
incorporation have occurred; or by order of the court if the objectives of the association have 
been fulfilled; the objectives of the Association have been rendered unattainable; the 
Association has deviated from its objectives; and its objectives and operation have become 
illegal (Article 24 of L. 104(I)/2017). 

Charitable Trusts: They may continue in perpetuity or when the trustees declare that the 
specific purpose for which the trust was set up has been accomplished.  

Companies Limited by Guarantee: A company may be wound up by the Court voluntarily. 

22. Is there a maximum that can be spent on office/administration costs in civil law and/or 
tax law? If yes, what is the amount?  

N/A 

23. Does civil and/or tax law require a foundation to spend a certain percentage of its 
overall assets within a certain period of time (e.g. within the next financial year)? In 
particular, can a foundation accumulate these expenses over a period of time (and if so, 
what kind of authorisation is required to do so)? 

N/A 

No legal obligation for this matter. However, the Ministry of Interior may request explanation 
if at the end of the fiscal year, there are funds left in the accounts. 

24. Under what conditions does the civil law in your country recognise a foreign 
foundation? Do they have to register? Does your law recognise the concept of trusts? 

The Law allows organisations that are registered abroad and wish to operate in Cyprus to 
also register in Cyprus. More specifically, Article 46 of the Law provides that “(1) A society, 
institution, federation and/or union, or non-governmental organisation with a legal 
personality in a state that has recognised and ratified the European Convention on the 
Recognition of the Legal Personality of International Non-Governmental Organisations, 
which has been in force in the Republic since 21.03.2003, as per the provisions of the 
Ratifying Law of 2003 About the European Convention on the Recognition of the Legal 
Personality of International Non-Governmental Organisations, may request recognition of 
the right to operate legally in the Republic, provided that they produce all the necessary 
documents that support the legitimacy of their activity, together with a certificate from the 
statutory body in the state where they are registered.”  

The Implementing Regulations issued in 2020 provide the process and 
instructions/procedure for this.  

As long as a foundation is registered in any EU country, it may carry out activities in Cyprus. 

25. Does the law in your country allow a foundation to conduct (some or all) activities 
(grantmaking, operating, asset administration, fundraising) abroad? Is there any 
limitation? 

Yes, a foundation may conduct activities abroad. 
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26. Does the law in your country impose any restrictions on ability to receive donations 
from abroad? If so, please describe. 

There are in principle no such limitations. However, all NGOs are now obliged to comply with 
the Law About The Prevention and Suppression of Money Laundering and Terrorist 
Financing 188(I) of 2007 (Article 52 of the Law). Many times there are reports from NGOs that 
are receiving money (even from EU countries and from eurozone countries) that the money 
is blocked and sent back to the sender. 

27. Does the civil law in your country allow the transfer of the seat of a foundation (in the 
EU) and/or cross-border mergers?  

Yes.  
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II. Tax treatment of foundations 

1. What are the requirements to receive tax exemptions?  

 Pursuing public-benefit purposes 

 Non-distribution constraint 

 Being resident in the country 

 Other 

Provided all the conditions are met that the Council of Ministers wishes to impose, the 
income of a company – which was incorporated exclusively and solely for the promotion of 
the arts, the sciences or sports from which it does not seek to gain profits for itself or its 
members, and whose activities are limited only to such causes – shall be exempt from 
income tax. 

2. What are reporting/proof requirements to claim tax exemptions? What does the 
foundation have to submit to the authorities (statutes, financial reports, activity reports, 
other)?  

Please refer to response to Section II, question 1. 

3. Is specific reporting required for the use of public funds (grants received from public 
bodies/state/municipality/etc.)?  

There is no specific legislation dealing with this issue; however, a state authority may impose 
certain conditions from time to time for the use and application of state funds. There are no 
funds/grants available for general use. The only funds/grants from public bodies that are 
available are for implementation of specific projects within a certain timeframe. Thus, the 
beneficiary will need to report (both financial and general activities report) on how the 
money was spent and if it was spent within the founding criteria and obligations imposed.  

4. Is there an obligation to report to public authorities on donors and beneficiaries? If so, 
to which authority and what type of information?  

Based on the new regulations regarding beneficial owners, an NGO (association, foundation, 
federation) is required to report to the Ministry of Interior, District Office, any donation that is 
above 25% of the annual income or more than €10,000. The same reporting with the same 
criteria should take place if the donation is made in the form of paying expenses of an NGO 
(for example, buying food for an animal shelter). 

Companies limited by guarantee, on the other hand, do not have this obligation yet. 

5. Is there a statutory definition of what a public-benefit purpose (charitable purpose) is in 
the civil law (foundation law, trust law) of your country? If yes, please give us the 
definition. If so, is the determining definition that subsequently links to tax benefits? 

No exhaustive definition. 

6. Is there a statutory definition of what a public-benefit purpose is in the tax law of your 
country? If yes, please give us the definition. 

There is no exhaustive statutory definition. 
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7. Please indicate whether the following purposes would or would not be accepted for tax 
privileges in your country (noting that the tax status often depends on additional 
requirements): 

Public-benefit 
purpose Accepted in tax law (for tax privileges) 

 Yes Probably yes Probably no No 

Arts, culture or 
historical 
preservation 

x    

Environmental 
protection 

 x   

Civil or human 
rights 

 x   

Elimination of 
discrimination 
based on gender, 
race, ethnicity, 
religion, disability, 
sexual orientation 
or any other 
legally prescribed 
form of 
discrimination 

 x  
 

 

Social welfare, 
including 
prevention or 
relief of poverty 

 x   

Humanitarian or 
disaster relief 

 x   

Development aid 
and development 
cooperation 

  x  

Assistance to 
refugees or 
immigrants 

  x  

Protection of, and 
support for, 
children, youth or 
elderly 

 x   

Assistance to, or 
protection of, 
people with 
disabilities 

 x   

Protection of 
animals 

 x   

Science, research 
and innovation 

x    

Education and 
training 

x    

European and 
international 
understanding 
(e.g. exchange 
programmes/ 

  x  
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other activities 
aimed at building 
bridges between 
nations) 
Health, well- being 
and medical care 

 x   

Consumer 
protection 

 x   

Assistance to, or 
protection of, 
vulnerable and 
disadvantaged 
persons 

x    

Amateur sports  x   

Infrastructure 
support for public-
benefit purpose 
organisations 

 x   

Party political 
activity* 

  x  

Advocacy   x  

Advancement of 
religion** 

x    

Other – please list 
other purposes 
accepted in tax 
law for tax 
privileges in your 
country 

    

* Note 1– donations to political parties are tax exempt.  

** Note 2 – The Cyprus church is exempted from paying tax, even for the commercial 
activities it conducts. 

8. Support of “the public at large” 

a) Do the activities of a foundation with public-benefit status for tax purposes generally 
have to benefit “the public at large”? 

No. The activities can benefit a specific group of the population, or a specific species, or a 
specific geographical area.  

b) If yes, can a foundation with public-benefit status for tax purposes support a closed circle 
in a sense that beneficiaries can be identified based on legal or family affiliations? 

N/A 

9. Non-distribution constraint 

a) Does a foundation with public-benefit status for tax purposes generally have to follow a 
“non-distribution constraint” which forbids any financial support of the foundation board, 
staff, etc.? 
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The members of the board of a foundation do not receive any benefit from their 
participation in the board, but they can receive an amount for covering their expenses. The 
Law provides for this. Please see answer to Section 1 question 10. 

b)  What happens with the foundation’s assets in case of dissolution? Can the assets revert 
to private ownership, or do they have to stay in the public-benefit sphere? 

The assets of a foundation that have been dissolved, unless the founding act stipulates 
otherwise or unless the Registrar decides otherwise, fall to the State, which, with these 
assets must serve the purpose of the foundation or other related purpose. 

10. “Altruistic” element 

a) Is remuneration of board members allowed in civil law and in tax law? If remuneration 
is allowed, are there any limits in civil law and/or in tax law? 

There are no restrictions on remuneration to members of foundation boards as long as the 
amounts payable are bona fide. Please see answer to Section 1 question 10. 

b) Does tax law allow a donor/funder to receive some type of benefit in return for a 
donation? (e.g. postcards, free tickets for a concert)  

The donor may receive a tax benefit for the donation if the organisation is registered in the 
Ministry of Finance as a charitable institution.  

The examples mentioned herein above (postcards or free tickets for a concert) are not in 
principle restricted. 

c) Is there a maximum amount that can be spent on office/administration costs in civil law 
and in tax law? If yes, how are “administration costs” defined? Please indicate which of 
the following types of expenditures would/would not be considered as “administration 
costs”: 

There is no maximum amount that can be spent on office / administration costs as long as 
the amount is bona fide. 

 Personnel costs (staff salaries/payroll costs) 

 Board remuneration 

 Costs of external audit  

 Other legal/accounting costs 

 General office overheads (rent/mortgage payments, utilities, office materials, computers, 
telecommunications, postage) 

 Insurance 

 Publicity and promotion of the foundation (e.g. website, printed promotional materials) 

 Asset administration costs 

 In the case of an operating foundation – costs related to programmes/institutions run by 
the foundation  

 Costs related to fundraising  
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11. Hybrid structures (elements of private benefit in public-benefit foundations) 

a)  Does the civil law of your country accept the following provisions/activities of a public-
benefit foundation? 

 Yes Probably 
yes Unclear Probably 

no No 

The founder restricts the use of the 
endowment by specifying that the 
foundation is required to maintain the 
founder, their spouse and descendants. 

  x   

The founder retains a beneficial 
reversionary interest in the capital of a 
property or other asset for their own 
continuing use. 

  x   

The gift consists only of the freehold 
reversion (residuary interest) in a 
residence that is subject to an existing 
lease (for a term of years, or even for 
life) in favour of the founder (or another 
member of their family) as tenant. 

  x   

A foundation distributes a (small) part 
of its income to the founder or their 
family. 

   x  

b)  Does the tax law of your country accept the following provisions/activities of a tax-
exempt foundation? 

 Yes Probably 
yes Unclear Probably 

no No 

The founder restricts the use of the 
endowment by specifying that the 
foundation is required to maintain the 
founder, their spouse and descendants. 

  x   

The founder retains a beneficial 
reversionary interest in the capital of a 
property or other asset to retain for 
their own continuing use. 

 x    

The gift consists only of the freehold 
reversion (residuary interest) in a 
residence that is subject to an existing 
lease (for a term of years, or even for 
life) in favour of the founder (or another 
member of their family) as tenant. 

  x   

A foundation distributes a (small) part 
of its income to the founder or their 
family. 

  x   

12. Distributions and timely disbursement 

a) Are foundations allowed to spend down their endowment?  

Foundations’ assets can be spent by the foundations for serving the purpose for which they 
were established. 
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b) Are they allowed to be set up for a limited period of time only? If so, is there a minimum 
length of time for which the foundation must exist?  

Foundations may be established for a limited period of time and there is no minimum 
length of time for which the foundation must exist. 

c) Does the civil law and/or tax law of your country require a foundation to spend its 
income (or a certain amount of the income) within a certain period of time, e.g. within 
the next financial year? If yes, is there a specific amount/percentage of the income that 
must be spent within this time? Which resources would be considered as income? E.g. 
would donations/contributions designated for building up the endowment be included 
in/excluded from the income to be spent? What expenditures would count towards the 
disbursement of income (e.g. would administration costs be included/excluded?)?  

The only limitation is the one described in response to Question 12 (a) above.  

d) Does the civil law and/or tax law of your country require a foundation to spend a 
percentage of its overall assets in the form of a “pay-out rule”?  

The foundation is not obliged to spend any percentage of its overall assets in the form of a 
“pay-out rule”. 

     Example: Does the civil law of your country require the following of a public-benefit 
foundation? 

 Yes Probably 
yes Unclear Probably 

no No 

A foundation accumulates its income 
for 5 years, only in the 6th year are there 
distributions for the public-benefit 
purpose of the foundation. 

   x  

Example: Does the tax law of your country require the following of a public-benefit 
foundation? 

 Yes Probably 
yes Unclear Probably 

no No 

A foundation accumulates its income 
for 5 years, only in the 6th year are there 
distributions for the public-benefit 
purpose of the foundation. 

   x  

13. Are activities abroad in another country compatible with the public-benefit tax status? 

Activity abroad should normally make no difference as long as the conditions mentioned 
above are met. 

14. Can public-benefit organisations with a tax-exempt status also support/give grants to 
for-profit organisations (such as a small green start-up)?  

That is unclear. 
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15. Corporate income tax treatment. How are the following types of income treated for 
corporate income tax purposes? Are they taxable or exempt?  

a) Grants and donations 

 Exempt 

b) Investment income (asset administration) 

 Interest from fixed rate bonds 
 Equities  
 Income from leasing of a property that belongs to the foundation 

c) Economic activities (related/unrelated) – exempt from PBOs 
 Income from running a hospital/museum/opera 
 Income from producing/selling books (e.g. art books sold by a cultural foundation) 
 Income from running a bookshop inside a museum/opera run by the foundation 
 Income from running a café in the hospital/museum run by the foundation 
 Income from selling merchandise (activity not related to the pursuance of the public-

benefit purpose) 
 Income from intellectual property (e.g. royalties and licence fees)  

d) Income deriving from grant expenditure towards public-benefit purpose/programme 
activities (such as loans, guarantees, equities)?  

 Exempt 

e) Is major shareholding in a business undertaking considered as an economic activity and 
taxed accordingly? 

Yes. 

16. Are capital gains subject to tax? If so, are they liable to corporate income tax or to a 
separate tax? 

Capital Gains Tax (CGT) is charged at the rate of 20% on gains arising from the sale of 
immovable property in Cyprus or the sale of shares of companies which own immovable 
property in Cyprus. Gains from the sale of shares listed on any recognisable stock exchange 
are excluded. Other exemptions from capital gains tax are available in several cases, e.g. for 
gifts to the Republic or to a local authority for educational or other charitable purposes or to 
approved charitable institutions. 

17. Does any kind of value added tax (VAT) refund scheme for the irrecoverable VAT costs 
of public-benefit foundations exist in your country? 

While Cyprus follows the EU rules on VAT compliance, it is still free to set its own standard 
(upper) VAT rate. The only proviso is that it is above 15%. Value-added tax is imposed on the 
provision of goods and services in Cyprus as well as on the importation of goods into Cyprus. 
Cyprus has four rates of VAT, namely: (i) the standard rate of 19% (all taxable goods and 
services; land transactions for business use); (ii) the reduced rate of 9% (Domestic road 
passenger transport; domestic passenger transport by sea; hotel accommodation; 
restaurants and catering services; cafes); (iii) the reduced rate of 5% (certain foodstuffs; non-
alcoholic beverages; water supplies; pharmaceutical products; medical equipment for 
disabled persons children’s car seats; certain passenger transport; books (excluding e-
books); newspapers and periodicals; admission to cultural events and amusement parks; 
writers and composers; renovation and repair of private dwellings; some agricultural 
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supplies; admission to sports events; use of sporting facilities; domestic waste collection; 
hairdressing; some undertaker and cremation services; LPG (in cylinders); take away food 
(excluding soft drinks and alcoholic beverages); social housing; cut flowers for food 
production; waste and waste water treatment; works of art, collectors’ items and antiques; 
certain services on intracommunity flights) and (iv) the 0% rate (intra-community and 
international transport; goods purchased on international flights). Please note though that 
during the Covid-19 pandemic Cyprus has temporarily cut VAT in order to support 
businesses.  

No VAT is charged on supplies of goods or services which are exempted under the VAT 
legislation: financial services, lotteries, medical care, social welfare, education, sports, cultural 
services, insurance transactions etc. 

18. Is capital tax levied on the value of assets, where applicable? 

CGT is imposed at 20% on all gains (regardless of the residence of the disponor) from both: 
Disposals of immovable property situated in Cyprus and disposals of shares of companies 
holding immovable property situated in Cyprus (charged on the appropriate portion of the 
gain). 

19. Are there taxes on the transfer/sale of assets by foundations? 

Transfers of immovable property are subject to transfer fees at rates between 3% and 8% 
calculated on the market value of the property, as assessed by the Land Registry 
Department. An amendment regarding the reduction of Immovable Property Transfer Fees 
has been approved by the Cyprus House of Representatives. It applies only to the first sale of 
a property, and it abolishes or reduces Transfer Fees provided that the Contract of Sale has 
been deposited with the Land Registry within the month period set by the law. More 
specifically: (a) no Transfer Fees will be payable for properties which are subject to VAT and 
(b) transfer Fees are reduced by 50% for those who do not pay VAT on their purchase.  

Immovable Property Tax is abolished as from 1 January 2017. The acquisition of immovable 
property from a property developer is subject to VAT at 19%, unless the property is to be the 
main residence of the purchaser in which case the rate is reduced to 5%. 

20. Are there any other taxes to which public-benefit foundations are subject to (e.g. real 
property tax)? 

Special contribution for defence tax (SDC tax) is payable on a self-assessment basis on 
interest, dividends and rent received. In fact, special contribution for defence is imposed on 
various sources of income (e.g. interest income, dividends, rental income less than 25%, 
interest earned by Social Insurance Fund etc.) and at the rates that range between 3-30%. 

Up to and including 15 July 2015, all Cyprus tax-resident individuals were subject to SDC tax. 
With effect from 16 July 2015 the SDC (Amendment) Law, Law 119(I) of 2015 introduced an 
exemption for individuals who are resident but not domiciled in Cyprus that aims to 
encourage foreign nationals to use Cyprus as a base for their investments. 

21. Can a foreign foundation (EU and other) get the same tax benefits as a national 
foundation according to the wording of the tax law in your country? If yes, under what 
conditions? If they have to fulfil exactly the same requirements as locally based public-
benefit foundations, please refer to above but indicate which documents need to be 
provided and translated: 

 Statutes (translation required?) 
 Last annual financial report (translation required?) 



 

Cyprus | Legal Environment for Philanthropy in Europe 2025 27  

 

 Documents providing evidence for certain tax law requirements e.g. that income was 
actually spent for public-benefit purposes, which may not be required by the 
organisation’s country of seat but are required according to the legislation of the country 
from which tax benefits are      sought? 

 Other 
A foreign-based foundation is taxed in Cyprus as far as it generates income in Cyprus. Only 
foundations registered in Cyprus can apply for the status as a charitable organisation and 
hence receive tax exemption. Thus the Cyprus law does not correspond with the “Stauffer” 
decision of the ECJ. 

22. Does your country have signed bi-lateral tax treaties, which provide for reciprocal tax 
treatment of public-benefit organisations? If so, with which countries?  

Cyprus has concluded double taxation treaties with more than 60 jurisdictions, including 
Austria, Belgium, Germany, Greece, Malta, the UK, China, Russia, India etc. All double 
taxation treaties provide relief from double taxation by applying the credit method to the 
taxation of dividends and interest. Tax paid or payable in the other country reduces the 
liability of Cyprus residents for Cyprus income tax and SDC. 

The Cyprus tax authorities will also grant unilateral relief from Cyprus tax on income 
received from a foreign country with which Cyprus has no double taxation treaty. This relief 
applies up to the amount of tax paid in the foreign country and is granted by exemption, 
credit or deduction.  

Cyprus's double taxation treaty network allows international transactions to be structured in 
a number of tax-efficient ways, particularly when combined with a Cyprus holding company 
and other fiscally beneficial entities. After the implementation of the OECD Multilateral 
Convention to Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit 
Sharing 2017 (MLI) which has been implemented with the purpose of enabling 
interpretation of double tax treaties in accordance with the standards of the Organisation 
for Economic Cooperation and Development (OECD). The provisions of the MLI will be read 
in conjunction with the double tax treaties aimed at tackling treaty abuse, artificial 
avoidance of permanent establishments and improving dispute resolution. 

23. Does your country apply withholding tax to the income from local investments held by 
domestic and/or foreign-based foundations? If so, can domestic or foreign-based 
foundations reclaim all or part of the withholding tax under domestic law?  

The only withholding taxes apply to: 

Rental payments made to non-residents concerning films shown in Cyprus. These are 
subject to withholding tax at 5% of the gross payments. 

Royalties or any other payments to non-residents for intellectual or industrial property 
rights. These are liable to a 10% withholding tax, subject to relief under any applicable double 
taxation treaty. No tax needs to be withheld if the rights are used exclusively outside Cyprus.  

With regard to foreign income, resident companies are taxed on their worldwide income. 
Income from sources outside Cyprus is taxed in the same way as domestic income, subject 
to the applicable rules.  
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III. Tax treatment of donors 

1. Is there a system of tax credit or tax deduction or other mechanisms such as tax 
allocation systems or matching grants? 

There is a tax credit system. A tax credit is available where grants or donations were made 
for educational or other charitable purposes to the Republic or a local authority or to any 
other charitable institution, which is approved as such by the Council of Ministers. 

As mentioned above (in answers to Section I question 2; and answers to Section II questions 
4, 7 and 10) the Ministry of Finance may recognise NGOs (associations, foundations, 
federations, companies limited by guarantee) as having charitable status (see also Annex 1). 
This means that the name and registration number of the NGO will be in the list of the Tax 
Department, and upon the use of the regulation number, any donation will be immediately 
exempted from tax.  

2. Tax treatment of individual donors 

a) What tax relief is provided for individual donors? Is there a minimum and/or a ceiling to a 
contribution on which tax incentives can be claimed? 

b) Which assets qualify for tax deductibility (e.g. cash, real estate, in kind or other)? 

Income of charities approved by the Ministry of Interior is exempt from income tax and 
donations to approved charities are deductible for income tax. There is no ceiling nor a 
minimum to the contribution. Disposals to an approved charity are exempt from capital 
gains tax and no immovable property tax is chargeable on assets owned by an approved 
charity. There are a few overseas charities on the list of approved charities, so it appears that 
in principle they should be able to access these benefits by seeking approval. Donations to 
charities that have been approved by the tax department are tax deductible. 

3. Tax treatment of corporate donors 

a) What tax relief is provided for corporate donors? Is there a minimum and/or a ceiling to a 
contribution on which tax incentives can be claimed? 

b) Which assets qualify for tax deductibility (e.g. cash, real estate, in kind, or other)? 

The same conditions seem to be applicable as to individual donors. 

4. Tax treatment of donations to non-resident public-benefit foundations: Do donors get 
the same tax incentive?  

Where a donation is made to a non-resident public-benefit foundation which has met all the 
conditions that the Council of Ministers wishes to impose, then a tax credit is available. 

5. Other frameworks such as percentage law systems, whereby the donating taxpayer 
may assign part of the tax due to a public-benefit organisation? 

N/A 

6. What are the requirements that the donor must fulfil and/or what is the information 
they must provide in order to claim tax benefits? What information must donors 
provide to their tax authority in order to receive tax incentives for their donation (e.g. 
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submitting details on the organisation they support: statutes, annual financial report, 
documents providing evidence for certain tax law requirements, for instance to show 
that income was actually spent for public-benefit purposes)? 

In certain instances, the donor must provide receipts. 

7. Are there any different or additional requirements to be fulfilled when a donor is giving 
to a foreign-based foundation? What information must donors to foreign-based 
organisations provide in order to receive tax incentives for their donation (e.g. statutes, 
annual financial report, documents providing evidence for certain tax law requirements, 
for instance to show that income was actually spent for public-benefit purposes)? Are 
translations of documents required? 

This will have to depend on the laws of the country in which the foreign foundation is based. 

8.  Do donors get tax incentives when donations are done via specific tools such as: 

 Requesting money in public (street, door-to-door)  

 Via TV and radio campaigns 

 Via sms 

 Crowdfunding 

Do they have to follow any kind of particular process? If so, which one? 

N/A 
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IV. Tax treatment of beneficiaries  
(i.e. those receiving a grant or other benefit from a foundation) 

1. Individuals: Are individual beneficiaries of grants required to pay taxes or are the grants 
tax exempt? 

Donations are tax exempt. 

2. Legal entities: Is there any legal/fiscal framework for beneficiaries conducting economic 
activities so that they can be eligible for foundation funding? Are there any limitations 
on the economic activities of the beneficiaries?  

The Ministry of Finance forbids organisations that want to acquire charity status to have any 
kind of economic activities (See Annex 1). 

3. Are there any different or additional requirements that must be fulfilled by a beneficiary 
receiving funding from abroad? 

In principle, if individuals or legal entities satisfy the requirements provided in the first 
answer (page 1 of the profile) regarding the tax treatment of the foundation, then there will 
be exemption from tax. 
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V. Gift and inheritance tax 

1. Does gift and inheritance tax/transfer tax exist in your country and, if yes, who has to 
pay the tax in the case of a donation/legacy to a public-benefit organisation (the donor 
or the recipient organisation)?  

There is no gift or inheritance tax. 

2. What are the tax rates? Is there a preferential system for public-benefit organisations 
(PBOs)? Which PBOs qualify? Is there a difference according to the region or the legal 
status of the PBO? 

3. Is there a threshold (non-taxable amount) from gift and inheritance tax for 
donations/legacies to public-benefit organisations? 

4. Is there a legal part of the estate that is reserved for certain protected heirs and which a 
donor cannot give to third parties? 

5. What is the tax treatment (inheritance and gift tax) of legacies to non-resident public-
benefit foundations? 
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VI. Trends and developments 

1. Are there current discussions about the question of whether cross-border activities of 
foundations or other non-profit organisations and their donors are protected by the 
fundamental freedoms of the EC Treaty? Have there been any changes to your 
country’s legislation, resulting from the Persche, Stauffer, Missionswerk or other 
relevant ECJ judgments, or are changes being discussed? Any changes being discussed 
with regard to the free movement of trust structures resulting from the Panayi Trust 
and Olsen and Others cases? 

There are currently no discussions.  

2. Has the fight against terrorism and financial crime led to the introduction in recent 
years of new laws/rules affecting the foundation sector (e.g. implementation of EU Anti 
Money Laundering Directive, or reactions to recommendations of the Financial Action 
Task Force)? Has it for example become more difficult to:  

 Set up a public-benefit foundation 
 Obtain permission to transfer funds across borders 
 If able to transfer of funds across borders, has the process become more burdensome 

administratively 
 Open a new bank account 
 Maintain a bank account 
 Fund certain activities  
 Fund certain regions/countries 
 Fund certain organisations (please explain the reason - foreign funding restriction?) 
 Report to authorities/deal with administration 
 Other 

The implementation of a risk-based approach framework to the non-profit sector is still not 
at a very developed stage. Since Cyprus has not yet identified the sub-set of non-profit 
organisations which may be vulnerable to terrorism funding abuse, legitimate non-profit 
organisations’ legitimate activities can be disrupted or discouraged. Non-profit 
organisations are still considered as uniformly high-risk. 

The Ministry of Interior conducted a first research exercise on risk-based approaches 
(involving almost 2,500 NGOs, including all foundations and many associations). The results 
are not public, but they were communicated with MONEYVAL (Committee of Experts on the 
Evaluation of Anti-Money Laundering Measures and the Financing of Terrorism – Council of 
Europe) in the context of the Fifth Round of Mutual Evaluations Cyprus: 3rd Enhanced 
Follow-up Report. Based on the results, the Ministry of Interior is now proposing 
amendments in the Law. However, the amendments made public in the draft bill do not 
seem to have taken the results of the risk-based research into consideration. The existing 
obligations are horizontal and are not an indication of vertical obligations only to NGOs that 
are considered high risk.  

On 12 February 2020, the European Commission sent a letter of formal notice to Cyprus, for 
not having notified any implementation measures for the 5th Anti-Money Laundering 
Directive. All Member States had to implement the rules of the 5th Anti-Money Laundering 
Directive by 10 January 2020, and Cyprus has been encouraged to urgently do so by the 
European Commission, given the importance of these rules for the EU’s collective interest. 

The Republic of Cyprus implemented the EU Directive in domestic legislation by adopting 
the KDP119/2021, on 19/3/2021, titled Directive on Prevention and Suppression of Money 

http://curia.europa.eu/juris/liste.jsf?language=en&num=C-318/07
http://curia.europa.eu/juris/liste.jsf?language=en&num=C-386/04
http://curia.europa.eu/juris/liste.jsf?language=en&num=C-25/10
http://curia.europa.eu/juris/liste.jsf?language=en&num=C-646/15
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3AE2013J0003
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Laundering. This directive states that the board members of an NGO are the beneficial 
owners/ real beneficiaries of the organisation, and thus, every time that there are elections 
or a change in the composition of the board, the NGO needs to fill out the form and upload 
it to the electronic platform of the Ministry of Interior (as mentioned in the answer to Section 
1 question 19b) . As of August 2021, all NGOs (associations, foundations and federations) are 
required to submit these beneficial owners forms (Annex 4). 

3. Does the national law consider foundations as obliged entities as defined by the Anti- 
Money Laundering Directive?  

Section 2A of The Prevention and Suppression of Money Laundering Activities Law of 2007 
L188(I)/2007 as amended by Laws L58(I)/2010, L80(I)/2012, L192(I)/2012, L101(I)/2013, 
L184(I)/2014, L18(I)/2016, L13(I)/2018 and L158(I)/2018 (the AML Law) and which has transposed 
the 4th EU Anti-Money Laundering Directive into domestic legislation provides that 
founders, directors and other persons holding important powers in a trust (e.g., protectors) 
are considered as obliged entities within the meaning of the Law. Although foundations are 
not per se mentioned, due to the fact that they may be used for similar purposes as a trust a 
mutatis mutandis application may be possible. 

The Republic of Cyprus implemented the EU Directive in domestic legislation by adopting 
the KDP119/2021, on 19/3/2021, titled Directive on Prevention and Suppression of Money 
Laundering. This directive states that the board members of an NGO are the beneficial 
owners/ real beneficiaries of the organisation, and thus, every time that there are elections 
or a change in the composition of the board, the NGO needs to fill out the form and upload 
it to the electronic platform of the Ministry of Interior (as mentioned in the answer to Section 
1 question 19b) . As of August 2021, all NGOs (associations, foundations and federations) are 
required to submit these beneficial owners forms (Annex 4). 

4. Does the national law define/specify who is considered as a beneficial owner (BO) of a 
foundation?  

Ultimate Beneficial Owner (UBO) registration provisions were introduced on 3 April 2018, 
through the transposition of the 4th EU Anti-Money Laundering Directive into domestic 
legislation. The UBO registration applies to companies, trusts and other arrangements 
similar to trusts. A UBO is defined as any natural person who ultimately owns or controls a 
corporate or legal entity (including trusts) or on whose behalf the entity is conducting its 
activity or transaction. 

The notion of UBO includes in case of trusts: (i) the settlor; (ii) the trustee or commissioner; 
(iii) the protector, if any; (iv) the beneficiary, or where the individual benefiting from the legal 
arrangement or legal entity have yet to be determined, the class of persons in whose main 
interest the legal arrangement or entity is set up or operates; (v) any other natural person 
exercising ultimate control over the trust by means of direct or indirect ownership or by 
other means, and in the case of legal entities, such as foundations, and legal arrangements 
similar to trusts, the natural person holding equivalent or similar positions to the person 
referred to under (i)-(v) above. 

The beneficial owners of NGOs (associations, foundations and federations) are the members 
of the board of directors, the CEO, if any, and any donor or any person (physical or legal) that 
has financial activity with the NGO of more than 25% of the annual turnover or more than 
€10,000.  

In the companies limited by guarantee (i.e. limited liability companies), beneficial owners are 
the members of the board of directors. 
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5. Does your country have a specific register for BO of legal entities/foundations or does 
the foundation/company/association register serve as a BO register?  

The AML Law introduced the requirement for the establishment of a Cyprus beneficial 
ownership register. Section 61A of the Law relates to the creation of a register in Cyprus for 
the collection of information for companies; whereas 61B of the Law relates to the creation of 
a beneficial ownership register for trusts. 

In summary: 

• Every company incorporated in Cyprus is required to maintain adequate information 
on its beneficial owner. 

• Such information must be provided to obliged entities (banks, lawyers, audit firms, 
etc). 

• The beneficial owner’s information is kept in a central register of beneficial owners. 

• The creation, operation, access and related matters of the register shall be 
determined by regulations. 

• The competent authorities have access to the information, the lawyers, bankers, 
auditors, and any person or organisation which can demonstrate a legitimate 
interest. 

• Information made available shall include the name, the month and year of birth, the 
nationality and country of residence of the beneficial owner and the % of interest 
held. 

Companies incorporated in a foreign jurisdiction but operating in Cyprus, e.g., Branch, 
Foreign Companies being tax residents of Cyprus are excluded from the strict 
interpretation of the AML Law. Partnerships, mutual funds, and other unincorporated 
businesses equally fall outside the strict interpretation of the AML Law. However, in 
practical terms as soon as they apply for a bank account opening; the banks will be 
required to collect information on their beneficial owner and % of interest that the 
beneficial owner holds. 

There are two different registries: one in the Ministry of Interior for the NGOs under its 
power (associations, foundations, federations); and one in the Registrar of Companies, for 
all the companies (those with limited liability as well). 

6. Are there any other recent trends or developments affecting the legal and fiscal 
environment for public-benefit foundations in your country such as one or more of the 
following? 

a) Law revision in the pipeline  

b) Discussion about the role of supervisory authorities (civil law, charity regulator, tax 
authority) and collaboration among them? Decentralisation or centralisation of 
supervisory structures? Use of watchdog/rating agencies?  

c) Tendency towards more transparency requirements?  

d) Tendency towards more self-regulation? Self-regulation replacing hard law regulation?  

e) Tendency to use alternative forms to classic public-benefit foundations  

f) Other? 
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Main amendments introduced by L. 76(Ι)/2018 / L. 84(I)/2019:  

• Added Article 6A which regulates the registration of an association or a foundation 
whose activities and actions concern minors. 

• Replaced Article 13 which now stipulates that “…if the Articles of Association of the 
association do not stipulate otherwise, its members have equal rights.” 

• Added Article 18A which states that “…no fee, of any kind, shall be paid for services 
rendered to any member or official of the association's management, unless 
otherwise specified in the Articles of Association.” 

• Added Article 57, which is a special provision concerning clubs. With the new Law, 
the Clubs Law has been abolished. This created a lacuna in relation to the legal status 
of clubs already registered, since the repealed law foresaw that a club had to renew 
its license each year. In practice, this means that if clubs wanted to continue to have 
a legal personality, they had to change their legal personality into the legal 
personality of an association. Failure to do so would result in the loss of legal 
personality and the freezing of their accounts. The rationale of this legal amendment 
is to ensure the maintenance of the principles of good administration and financial 
transparency.  

7. Public fundraising: Are there any specific laws that regulate fundraising, and do they 
affect foundations? 

Fundraising is regulated by the “Fundraising Law 68(Ι)/2014”. Non-profit organisations which 
do not comply with the law are not granted a license for fundraising. After the law was 
implemented, Cypriot authorities have carried out awareness raising activities in order to 
inform non-profit organisations of the new legal requirements. 
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VII. Further information 

Useful contacts 

Cyprus Bar Association  

Tax Department, Government of Cyprus  

Selected law texts online 

Main Legal Instruments  

Provision / 
No of Law 

Law Date  Amendments 

104(I)/2017 About associations and 
foundations and other 
related issues, as amended* 

14/7/2017 - 76(I)/2018 

- 84(I)/2019 

Chapter 41 Charities Law 27/3/1925 - 

Chapter 113 Companies Law 16/2/1951 - 

69(I)/1992 International Trusts Law 24/7/1992 - 20(I)/2012 

- 98(I)/2013 

188(I)/2007 

 

The Prevention and 
Suppression of Money 
Laundering Activities Law 

31/12/2007 - 58(I)/2010 

- 80(I)/2012 

- 192(I)/2012 

- 101(I)/2013 

- 184(I)/2014 

- 18(I)/2016 

- 13(I)/2018 

- 158(I)/2018 

- 81(I)/2019 

68(Ι)/2014 Fundraising Law  23/5/2014 - 139(I)/2016 

MONEYVAL 
(2023)19 

 

Anti-money laundering and 
counter-terrorist financing 
measures. Cyprus, 3rd 
Enhanced Follow-up 
Report and Technical 
Compliance Re-Rating  

December 2023 

 

*in English language  

http://www.cyprusbarassociation.org/index.php/en/
http://www.mof.gov.cy/mof/tax/taxdep.nsf/index_en/index_en?opendocument
http://www.cylaw.org/nomoi/enop/non-ind/2017_1_104/full.html
https://civilsocietyadvocates.org/images/Projects/Dialogue_Consultation_Empowerment_3D/Societies_and_Institutions_and_other_Related_Matters_Law_of_2017_ENG.pdf
https://civilsocietyadvocates.org/images/Projects/Dialogue_Consultation_Empowerment_3D/Societies_and_Institutions_and_other_Related_Matters_Law_of_2017_ENG.pdf
https://civilsocietyadvocates.org/images/Projects/Dialogue_Consultation_Empowerment_3D/Societies_and_Institutions_and_other_Related_Matters_Law_of_2017_ENG.pdf
https://www.cylaw.org/nomoi/enop/non-ind/0_41/full.html
http://www.cylaw.org/nomoi/arith/CAP113.pdf
http://www.cylaw.org/nomoi/enop/non-ind/1992_1_69/full.html
http://www.cylaw.org/nomoi/enop/non-ind/2007_1_188/full.html
http://www.cylaw.org/nomoi/enop/non-ind/2014_1_68/full.html
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
https://rm.coe.int/moneyval-2023-19-cy-3rdenhfur/1680ae8293
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VIII. About 

About Philea 
Our vision is for philanthropy to use its full potential to co-shape and support a pluralistic, just 
and resilient society that centres people and planet. To achieve this, our mission is to enable, 
encourage and empower the philanthropic community to build a better today and tomorrow.  

We nurture a diverse and inclusive ecosystem of foundations, philanthropic organisations and 
networks in over 30 countries that work for the common good. With individual and national-
level infrastructure organisations as members, we unite over 7,500 public-benefit foundations 
that seek to improve life for people and communities in Europe and around the world.  

We galvanise collective action and amplify the voice of European philanthropy. Together we: 

→ Co-create knowledge and learn from effective practices 

→ Collaborate around current and emerging issues 

→ Promote enabling environments for doing good 

In all we do, we are committed to enhancing trust, collaboration, transparency, innovation, 
inclusion and diversity. 

philea.eu  

Policy and advocacy at Philea 
Philea champions the interests of its members vis-à-vis the EU and multilateral organisations. 
Through our policy and advocacy work, we strive towards an enabling operating environment 
for European philanthropy by monitoring and analysing policy and regulatory trends at 
national, European, and international level, and engaging around this agenda with 
policymakers and other stakeholders. We position philanthropy as a key actor on societal issues 
and facilitate strategic engagement and collaboration opportunities, including public-private 
partnerships.  

About this project 
This country profile is part of a larger analysis project, ongoing since 2002, which includes 
regularly updated profiles on the legal and fiscal landscape for philanthropy in some 40 
countries across the wider Europe; and a comparative overview of the profiles compiled in our 
“Comparative Highlights of Foundation Laws”.  

Legal Affairs Committee 
Philea’s Legal Affairs Committee consists of legal and public affairs experts from Philea 
members, composed of both national associations and foundations, across Europe. The 
members of the LAC advise on Philea’s policy and advocacy work. 

_____________________________________ 
Philea 2025 

This work is licensed under a Creative Commons Attribution – Non-Commercial No 
Derivatives 4.0 International License. Quotation is subject to full identification of this 
source. The views expressed in this report are those of the authors and should not be 
interpreted as official positions of Philea. Philea disclaims all liability for damages of 
any kind arising out of the use of the information given in this publication.  
For further information, please contact: 

Philea, Philanthropy House 
Rue Royale 94, 1000 Brussels, Belgium 
T +32 2 512 89 38 – info@philea.eu – www.philea.eu 

http://www.philea.eu/
https://philea.eu/how-we-can-help/policy-and-advocacy/
https://philea.eu/how-we-can-help/policy-and-advocacy/
https://philea.eu/how-we-can-help/policy-and-advocacy/
https://philea.eu/how-we-can-help/policy-and-advocacy/analysing-the-legal-environment-for-philanthropy-in-europe/
https://philea.eu/wp-content/uploads/2024/11/Members-of-Phileas-Legal-Affairs-Committee-2024.pdf
http://www.philea.eu/
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Annex 1 

DETAILS NEEDED TO APPLY FOR APPROVAL/RECOGNITION OF CHARITABLE INSTITUTIONS 
FOR PURPOSES OF ARTICLE 9(1)(F) OF THE INCOME TAXATION LAW 

1. Letter signed by the Chairman of the Board of Directors with the request and a brief 
statement of its objectives and activities of the association or foundation or the limited liability 
company not of a for-profit nature. 

2. The founding document and the statutes of the association or institution or the non-profit 
limited liability company. 

3. Certificate of Incorporation from the Registrar of Companies or Certificate of Registration of 
an Association of the Ministry of the Interior. 

4. Financial statements of the two previous years. 

REQUIREMENTS FOR THE RECOGNITION OF CHARITABLE FOUNDATIONS FOR PURPOSES OF 
ARTICLE 9(1)(F) OF THE INCOME TAXATION LAW 

1. The non-profit limited liability company, the foundation, the union, or other legal entity must 
be registered with the government. 

2. The purposes of the foundation must be charitable and supportive of or promote the service 
of society and the wider public interest. 

3. In case of dissolution of the institution, its property must not be distributed to members but 
transferred to another or others recognised by the Minister of Finance Charitable Foundations 
or a State Service. 

4. Charitable foundations should be self-sustaining and not transfer future costs to the 
government or other bodies without their consent. 

5. The Board of Directors must consist of reputable persons who have not been convicted of a 
criminal or disciplinary offense and their election, or their appointment, or their termination is to 
be done through transparent and democratic processes. In the case of a bequest, measures  
must be in place to ensure the realisation of the wishes of the deceased person. In no case 
should there be remuneration of a member of the Board of Directors for the services rendered 
and they are not allowed to have any transactions in any way with the institution. 

6. The founder cannot also be the General Director of the institution. 

7. The Board of Directors must ensure the proper service of purposes of the institution, to 
evaluate the activities, assets and its incomes and to establish criteria for its operation. For 
example if the purposes of the institution include providing financial aid or scholarships, to 
establish strict criteria in relation with the provision of scholarships, i.e. criteria that determine 
when the applicant is excellent, needy, etc., so that the process of selecting the scholars for it is 
democratic. These criteria must be included in the statutes of the institution, or in the issuance 
of relevant Regulations which are sent to the Minister of Finance for approval. 

In addition, it is prohibited to select the scholarship holders from among the children or 
relatives of the members of the Board of Directors. 

8. There should be criteria to ensure meritorious procedures in recruitment and termination of 
the salaried staff of the institution who cannot be relatives of members of the Board of 
Directors. 

9. The institution should not engage in commercial activities or activities of an economic nature 
such as land trading, real estate exploitation or other non-public for-profit activities. 
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10. In case of any merger with another institution, and transfer or granting in any way assets to 
another institution, details must be provided in relation to: 

(a) the organisation/company/institution etc. with which the institution will merge, or into 
which it will transfer or assign asset elements, and 

(b) the management of its assets organisation/ company/institution, must be notified 
immediately to the Ministry of Finance; or if any merger implies the deletion of the institution 
from the list of the Ministry of Finance as a charity for tax purposes income. The new institution 
will have the right to re-apply to the Ministry of Finance for inclusion in the charity list 
institutions. 

11. It should be clearly understood in the statutes about how, where and to whom the 
institution's income is available which cannot, in any case and should not be saved or invested, 
but for the most part to be made available annually for the purposes of the institution. 

12. The statutes of the institution may be amended after approval of the Minister of Finance. 

13. It is prohibited for any person whether he is a member of the institution, or no, to conduct 
business through the institution. 

MINISTRY OF FINANCE JUNE 2019 
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Annex 2 
THE INCOME TAX LAW OF 2002 (118(I)/2002) 

Deductible expenses 

9. (1) Subject to the provisions of subsection (2), in order to find the taxable income of each 
person, all expenses incurred by that person entirely and exclusively to acquire the income shall 
be deducted. These include: 

(f) donations or contributions made for educational, educational or other charitable purposes to 
the Republic or Local Government Authority or to any charitable institution approved as such by 
the Council of Ministers. 

It is provided that, regardless of any contrary provision of this Law, in case of damage incurred 
within the year in which the donation or contribution was made, any part of the damage up to 
the amount of the donation or contribution shall not be transferred and shall not be offset 
against the future years' income; 
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Annex 3 
General Index: Registration documents needed for NGOs under the Law of Associations and 
Federations and other relevant matters. 

Field/Document  Association Foundation Federation Companies 

Application for 
registration  

S1 

TYPE A1 

I1 

TYPE A2 

OE1 

TYPE A3 

 

Founding act S2 I2 OE2  

Signing of the statutes S3    

Members of the board 
of directors  

S5 I4 OE4  

Beneficial owners 
documents 

X X X X (very high penalty 
in case of not 
submitting this) 

Obligation to maintain 
a register of:  
(A) Members 
(B) Board of directors 
(C) Beneficial owners 

X 
S8 template of 
members registry 

X   

 

X X 

Annual update of the 
register  

X 

S7 

(article 10 of the 
Law of 
Associations and 
Federations) 

X  

I 

X 

OE6 

(article 10 of the 
Law of 
Associations and 
Federations) 

Except for the 
submission of the 
audited accounts, 
the only update 
takes place when 
there is a change in 
the names of the 
members, the 
board, the secretary 
or the registered 
office 

Annual financial 
update 

X* 

Form General 
Financial Data 

X 

Audited accounts 

X* 

Form General 
Financial Data 

X 

Audited accounts 

Maintain accounting 
books with accuracy 
and detail the 
following: 

- Gross Income 
Account 

- Credit balance 
account and account of 
all amounts received 
during the year 

- Account of all monies 
owed and account of 
all payments made 
during the year 

X X X  
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Preparation of 
accounts by an 
Independent Certified 
Auditor for annual 
revenues over €40,000 

X  X  

Notification to the 
Registrar of accounts 
within seven (7) 
months from the end 
of the financial year 

X X X X (within 7 months 
from the end of the 
year) 

Register with the Tax 
Department 

X X X  

Registration with the 
VAT Department – If 
business activities are 
carried out that have 
VAT 

X X X  
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Annex 4 
PART I: TABLE OF PERSONS WHO HAVE A RIGHT OVER THE NON-PROFIT 
LEGAL PERSON  

Type of right over the Non-profit Legal Person  

Number of 

Persons 

Natural Persons who are Members of the Board of Directors  

Other legal entities that are Members of the Board of Directors   

Total number of the Members of the Board of Directors (must be equal 

to the sum of the two previous items) 

 

Founders who are natural persons  

Founders who are other legal entities  

Total number of founders (must be equal to the sum of the two 

previous items) 

 

Natural persons who are members of the Management  

Other legal entities that are members of the Management  

Total number of Management members (must be equal to the sum of 

the two previous items) 

 

Natural persons who have other financial relationships with the non-profit 

legal person (employees, irrespectively of the salary they receive, suppliers 

or donors with financial transactions exceeding 25% of the annual 

income).  

 

Other legal entities who have other financial relationships with the non-

profit legal person (such as suppliers, donors).  The financial transaction 

should be more than 25% of the annual income.  

 

Total number of natural or legal persons who have other financial 

relationships with the non-profit legal person  
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PART II: NON-PROFIT LEGAL PERSON GENERAL INFORMATION 

Type of Non-profit Legal Person Circle one of the following: 
1. Association registered in accordance with the 

Associations, Foundations and other Related Issues 
Law.  

2. Foundation registered in accordance with the 
Associations, Foundations and other Related Issues 
Law. 

3. Federation/Union registered in accordance with the 
Associations, Foundations and other Related Issues 
Law. 

4. Association, Foundation, Federation or Union or 
non-governmental organisation with a legal 
personality in another country, whose right to legally 
act in the Republic has been duly recognised in 
accordance with the Associations, Foundations and 
other Related Issues Law.  

5. Charity or Trust in accordance with the Charities 
Law.  

Establishment date/ date of 
acquiring a legal personality  

 

……………………………………………… 

 

Register Number (if any)   

……………………………………………… 

 

 

Name of the Person Legally Liable for the Non-profit Legal Person 

…………………………………….. 

 

Signature  

…………………………………….. 
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PART III: BENEFICIAL OWNERS’ DETAILS 
Form (a) – Beneficial Owner when the Person who has a Right over the Non-profit Legal 
Person is a Natural Person  

Attention: a natural person who is an obliged entity (e.g. lawyer) and acts on behalf of a legal 
entity or a natural person representing a legal entity is not a beneficial owner. A natural person 
is a beneficial owner only if they are acting in their personal capacity and do not represent 
anyone else.  

Name: 
………………………………………………. 

Surname : 
………………………………………………. 

Date of Birth: 
………………………………………………. 

Citizenship: 
………………………………………………. 

Country and Address of 
Residence: ………………………………………………. 

Identification Document Number* 

Type of Document (e.g. ID Card/ 
Passport/ ARC – Alien Registration 
Certificate) 

Issuing Country 

Date of Issue 

Expiration Date 

*In case of a natural person who is a 
Cypriot citizen give the ID Card 
Number.  In case of a natural person 
who is an ARC holder give the ARC 
number 

………………………………………………. 

 

……………………………………………….. 

………………………………………………… 

………………………………………………… 

………………………………………………… 

Nature and extent of the right the 
natural person holds over the 
Non-profit Legal Person (circle 
one or more depending on what 
is true)  

 

1. Founder 

…………………………………………… 

2. Member of the Board of Directors (specify the office held)  

………………………………………….. 

3. Member of the Management (specify the office held) 

…………………………………………… 

4. Responsible for judicial/extrajudicial representation 

…………………………………………… 
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5. Has the right to remove members of the Board of 
Directors 

…………………………………………… 

6.  As a natural person or company in which he/she is a 
beneficial owner (in accordance with article 2 of the Law) 
he/she offers services/products to the Non-profit Legal 
Person at a percentage higher than 25% of the annual 
income or above €10,000, whichever amount is smaller.  
Please note the amount of the annual transactions of the 
immediately previous financial year.  

……………………………………………. 

7.  As a natural person or company in which he/she is a 
beneficial owner (in accordance with article 2 of the Law) 
he/she is a donor with contributions above 25% of the 
annual income or above €10,000, whichever amount is 
smaller.  Please note the amount of the donation made in 
the immediately previous financial year.  

……………………………………………. 

8. Other financial relationship with the non-profit legal 
person (please  specify)  

……………………………………………. 

Profession  
……………………………………………. 

State whether any other 
beneficial owner of the Non-profit 
Legal Person is related to you up 
to the 4th degree, i.e. a child or 
parent or spouse or cousin or 
aunt/uncle by blood or marriage 
and if yes state their name and 
surname.  

 

………………………………………………… 

 

……………………………………………………. 

Date at which the natural person 
began to be a beneficial owner.  ……………………………………………. 

In accordance with article 61(B) of the Prevention and Suppression of Money 

Laundering And Terrorist Financing Law and article 12 (1) of the Directive Regulatory 
Administrative Act 119/2021 “in exceptional circumstances, a beneficial owner of a non-profit 
legal person may request an exemption to the access of an obliged entity or member of the 
wider public to all or part of the above information”.  Please specify whether or not you consent 
to the publication of the above information to an obliged entity or a member of the wider 
public.  

Consent/Do not consent 

In case you do not consent please note the following: 
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- You must submit a separate documented request to the General Registrar, i.e. the 
Permanent Secretary of the Ministry of Interior stating the reasons for your non-consent in 
order to show that the publication of part of the above information that the directive allows to 
give to obliged entities or a member of the wider public in accordance with articles 11 (b) and 
11(c) of the Directive respectively, may expose you to a disproportional risk of fraud, abduction, 
blackmail, extortion, harassment, violence or intimidation, or whether the beneficial owner is a 
minor or an otherwise legally incapacitated person.  

- Notwithstanding the abovementioned, the Authorities stated in article 11(a) of the Directive 
as well as the Registrar and the General Registrar shall have full access to the above data.  

I, the undersigned………………………………. beneficial owner (or guardian in case the beneficial owner is 
a minor or an otherwise legally incapacitated person) of (name of the Non-profit legal person) 
…………………………. state that the above information are true and I understand that the submission of 
misleading or deficient information is a criminal offence.  

 

Signature: ……………………………………………….. 

 

Verification of data by the Person Legally Liable for the Non-profit Legal Person.  

Name of the Person Legally Liable for the Non-profit Legal Person  

…………………………………….. 

 

Signature  

…………………………………….. 
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Form (b) – Beneficial Owner when the Person who has a Right over the Non-profit Legal 
Person is another Legal Entity registered in the Republic (fill in separate forms for every other 
legal entity)  

Attention: a legal entity, which is an obliged entity according to the Law is not a beneficial 
owner.  In this case, fill in the details of the legal entity that has appointed the obliged entity 
and holds indirect control over the Non-profit Legal Person.   

Name of other legal entity: ………………………………………………. 

Registration Number of other 
Legal Entity: ………………………………………………. 

Competent Authority that 
registered the other legal entity to 
operate in the Republic ………………………………………………. 

Date of Registration of the other 
Legal Entity ………………………………………………. 

Nature and extent of the right the 
other legal entity holds over the 
Non-profit Legal Person (circle 
one or more depending on what 
is true)  

 

1. Founder  

 

2. Member of the Board of Directors (specify the office 
held)  

………………………………………….. 

 

3. Member of the Management (specify the office 
held)  

 

…………………………………………… 

4. Responsible for judicial or extrajudicial 
representation. 

 

5. Has a right to remove Members of the Board of 
Directors.  

 

6.     The other legal entity offers services/products to 
the Non-profit Legal Person at a percentage higher 
than 25% of the annual income or above €10,000, 
whichever amount is smaller. Please note the amount 
of the annual transactions of the immediately 
previous financial year.   …………………………………. 
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7.  The other legal entity is a donor at a percentage 
higher than 25% of the annual income or above 
€10,000, whichever amount is smaller.  Please note 
the amount of the donation made in the immediately 
previous financial year.  

……………………………………………. 

……………………………………………. 

 

8. Other financial relationship with the non-profit legal 
person (specify)  

……………………………………………. 

Date at which the other legal 
entity began to be a beneficial 
owner  

 

……………………………………………. 

 

I, the undersigned, ……………………………………………………. (state the office held in the other legal entity, e.g. 
Chairman, Managing Director) of (name of the other legal entity) …………………………………………………….. 
state that the above information are true and that I understand that the submission of 
misleading or deficient information is a criminal offence.  

 

 

Signature: 

………………………………………… 

 

Verification of data by the Person Legally Liable for the Non-profit Legal Person.  

Name of the Person Legally Liable for the Non-profit Legal Person  

…………………………………….. 

 

 

 

Signature: 

…………………………………….
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Form (c) – Beneficial Owner when the Person who has a Right over the Non-profit Legal 
Person is another Legal Entity that is not registered in the Republic  
Attention: a legal entity, which is an obliged entity according to the Law is not a beneficial 
owner.  In this case, fill in the details of the legal entity that has appointed the obliged entity 
and holds indirect control over the Non-profit Legal Person (a separate form should be filled in 
for every other legal entity) 

Name of other legal entity: 

 

………………………………………………. 

Registration number of other 
Legal Entity: 

 

………………………………………………. 
Competent Authority that 
registered the other legal entity to 
operate in the Republic 

 

………………………………………………. 

Date of Registration of the other 
Legal Entity 

 

………………………………………………. 
Country in which the other legal 
entity is registered 

 

Nature and extent of the right 
that the other legal entity holds 
over the Non-profit legal person 
(circle one or more depending on 
what is true)  

 

1. Founder 

2. Member of the Board of Directors (specify the office 
held)  

………………………………………….. 

3. Member of the Management (specify the office 
held)  

…………………………………………… 

4. Responsible for judicial or extrajudicial 
representation. …………………. 

5. Has a right to remove Members of the Board of 
Directors. …………………. 

6.     The other legal entity offers services/products to 
the Non-profit Legal Person at a percentage higher 
than 25% of the annual income or above €10,000, 
whichever amount is smaller. Please note the amount 
of the annual transactions of the immediately 
previous financial year.   …………………. 
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7.  The other legal entity is a donor at a percentage 
higher than 25% of the annual income or above 
€10,000, whichever amount is smaller.  Please note 
the amount of the donation made in the immediately 
previous financial year.  

……………………………………………. 

……………………………………………. 

8. Other financial relationship with the non-profit legal 
person (specify)  

……………………………………………. 
Date at which the other legal 
entity began to be a beneficial 
owner 

 

……………………………………………. 

In addition to the above, please state for all the beneficial owners of the other legal entity, which 
is not registered in the Republic:  

(a) the name, surname, date of birth, citizenship and address of residence of every beneficial 
owner of the other legal entity 

(b) in case the other legal entity is a company, the nature and extent of the ultimate ownership 
held directly or indirectly by every beneficial owner via, inter alia, shares, voting or ownership 
rights or the nature and extent of the ultimate control exercised directly or indirectly by every 
beneficial owner over the other legal entity  

and 

in case the other legal entity is also non-profit, the nature and extent of the right it holds over 
the other legal entity, i.e. the direct or indirect voting right on the Board of Directors and/or that 
it is the founder and/or a member of the Management and/or holds any other right of control 
over the other legal entity including the capacity of its judicial and extrajudicial representation, 
the removal of members of the Board of Directors, the percentage of voting rights in decision-
making or any other decision-making or legal act right it holds, including having any other 
financial relationship with the other legal entity, 

(c) the number of the identification document stating the kind of document, the country and 
date of issue and the date of expiration of the document 

I, the undersigned, ……………………………………………………. (state the office held in the other legal entity, e.g. 
Chairman, Managing Director) of (name of the other legal entity) …………………………………………………….. 
state that the above information are true and that I understand that the submission of 
misleading or deficient information is a criminal offence.  

Signature:      ………………………………………… 

Verification of data by the Person Legally Liable for the Non-profit legal person.  

Name of the Person Legally Liable for the Non-profit legal person:     …………………………………….. 

Signature:      ………………………………………… 
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Part IV: Details of Employees of Associations/ Foundations/ Federations or 
Unions /Charities / Non-governmental Organisations with a Legal Personality 
in Another Country 

If the organisation has a legal personality in another country, the following information must be 
supplied for each employee in that other country: 

• Name and Surname 

• ID Number    

• Address      

• E-mail       

• Job description 
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